
Q.      What is a Permanent Share? 
 
A: It represents a member’s ownership of, or member’s 

equity in the Credit Union. This amount cannot be 
withdrawn while the person remains a member. 

 
Q: Why is it necessary for the Credit Union to imple-

ment Permanent Shares? 
 
A: This gives the Credit Union another option for raising 

capital. It is also in keeping with the International Fi-
nancial Reporting (Accounting) Standards that require 
equity to be treated in a certain way. 

 
      Since voluntary shares are not considered capital, per-

manent shares represent members’ equity in the Credit 
Union.  

 
Q: How is a Permanent Share different from voluntary 

shares? 
 
A. The money in voluntary shares can be withdrawn, sub-

ject to a notice period if necessary. Permanent shares 
cannot be withdrawn, they can only be transferred 
when the member decides to give up membership. 

 
Q:  Would my Permanent Shares be the same amount 

 as that of all other Credit Union members? 
 
A: Not necessarily – it may vary  from Credit Union to 

Credit Union based on the capital and/or regulatory 
requirements to be met by each Credit Union.  

 
Q: How does a member benefit   from having  Perma-

nent Shares? 
 
A: It represents your part ownership or equity in the 

Credit Union and is used for the growth and develop-
ment of your Credit Union.    

       
Q: How does the Credit Union benefit? 
 
A. Permanent shares increase the capital of the Credit Un-

ion and allows it to undertake expansion and enhance-
ment of services to the members.  

 
Q:  Will I get dividends on my Permanent Shares? 
 
A. Dividends may be  paid on permanent shares if recom-

mended  by the Board of Directors and approved by  
members in an annual meeting. 

Q:  Can I use my Permanent Shares as collateral? 
 
A. Permanent shares are not intended to be used as 

collateral. Members have the option of using their 
voluntary  shares to  provide collateral for their 
loans. 

 
Q: Who and what will determine how much Perma-

nent  Shares members  will need to have? 
 
A. These  decisions  will be made by members in gen-

eral meetings on the recommendation of the Board. 
 
 Q. Can Permanent Shares ever be withdrawn? 
 
 A.   No. they can’t be withdrawn but they can be trans-

ferred to other members. In case of death or  r e s i g -
nation as a member; the Credit Union may buy 
back  the shares using a special fund called the 
share transfer fund. 

 
Q.  Are my permanent shares covered by the Credit 

Union Movement’s savings guarantee scheme? 
 
A. No. They are not covered as they form part of the  
                    equity of the Credit Union. 
 
 
Contact your Credit Union for further information. 
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